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WATER CHARGES 

149. Mr J.J.M. BOWLER to the Minister for Water:  
My question deals with the ever-increasing water prices in my electorate. I recall it was the now Leader of the 
Opposition, then Treasurer, who blindly accepted the recommendations of the Economic Regulation Authority to 
increase water charges, especially for commercial users, not by the 30 per cent we are talking about for power 
charges, but by the disproportional amount of 300 per cent over time. The Liberal–National Government is in 
office now and I recall the Minister for Water’s side bleating and screaming about the water charges increase 
three years ago. Now that the Minister for Water is in office, what will he do about the ever-increasing water 
prices and will he change what was started by the decision of the former government?  

Mr W.R. MARMION replied: 

I thank the member for Kalgoorlie for the question. I know, as everyone knows, that the member for Kalgoorlie 
is a strong advocate for people in Kalgoorlie. As someone born in Kalgoorlie, I have some sympathy for the 
points made by the member for Kalgoorlie.  

This year a subsidy is being paid by the government for country water sewerage and drainage operations in the 
order of $340 million. A subsidy is already being paid to country water users. Indeed, the Economic Regulation 
Authority has a role in recommending water tariffs to the government. The government supports—I think 
members on the other side do also—the role of the ERA in recommending water tariffs. The ERA is an 
independent body that has the ability to undertake analysis and promote regulatory outcomes that are fair to all 
Western Australians. The ERA also has a strong role in being an independent regulator for monopolies such as 
the Water Corporation; that is another good reason the ERA is in existence. However, as the Minister for Water I 
have the statutory authority to set the charges. Although the ERA can make the recommendations, as the member 
pointed out, at the end of the day the government, or I as minister, can set the level. No level has been set, but 
that will be part of the budgetary process this year and is obviously under review.  

I refer to water tariffs that have come into play. The ERA recommended, and the government agreed, that the 
supply charge for water and waste services be the same for all businesses right across Western Australia that use 
less than 49 kilolitres a day. However, it is true that consumption charges vary based on the actual cost of 
providing water. The ERA has a role in determining that cost. A good reason to have cost-reflective pricing on 
water is that it provides an incentive for businesses to adopt water-efficient practices and perhaps find alternative 
water sources, use water of a lower grade or reuse water. To minimise the impact on businesses, a gradual phase-
in of the cost-reflective tariffs has been adopted. As the member probably knows, there is a cap of $5.948 a 
kilolitre. I have been advised that approximately 30 per cent of businesses will benefit from that cap.  

I acknowledge that the residents and businesses in Kalgoorlie pay a higher rate for water than people in Perth 
pay. However, at the end of the day water pricing is not the ERA’s decision, but a decision that the government 
will make. We will consider water pricing in the coming budget.  
 


